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In recent years, with the improvement of acquisition and investment environent,
the amount of cross-border M&A in China has rised. Cross-border M&A is a
doubleedged
sword. On one hand, it may bring negative effects, such as market monopoly
and endanger national economic security, etc, which have raised concerns from
many
scholars and the public in China. On the other hand, it is a good chance to make
use of
foreign capital to promote China’s economy. Therefore, we should study the effect
of
cross-border M&A on the performance of listed companies, and evaluate the
current
laws and regulations related to foreign M&A, and put forward some suggestions
to
improve the efficiency of utilization of foreign capital.
On the basis of theoretical analysis of cross-border M&A’s performance effect,
this paper selects seventy-eight M&As by foreign enterprises completed in 1995-
2009
as research samples, and uses accouting analysis method and factor analysis
method
to analyze the effect of corss-border M&As on related companies' long-term
performane, by comparing the change of sample companies'performance in the
year
before and after the completion of M&As. Besides, we also analyzes whether
sample














factor would significantly affect the related companies' performance and
efficiency. In
the end, the paper explores several policy recommendations.
The main conclusions of this paper show that on the whole, in the year of the
merger, the performance of listed companies in China has improved, but this
improvement is not sustainable. When the company is manufacturing enterprises,
the
results show that, despite in the year of the merger, the performance of the
enterprise is downward, during the entire study period it fluctuates, but the overall
trend is
ascendent. Similarly, when the foeign company is a controlling shareholder or the
first
shareholder, the results indicate that performance shows an upward trend on the
whole.
When acquirer is Hong Kong or Taiwan, the empirical results display that the
performance after merger is showing a constant upward trend.
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